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Material Event Update 
On September 18, 2020, a single judge bench of the Calcutta High Court had passed an order restraining Mr. Harsh Vardhan 
Lodha from holding any position within M.P. Birla Group of companies. Mr. H.V. Lodha held position as Non-Executive 
Director & Chairperson on the board of MP Birla Group companies including Vindhya Telelinks Limited, Birla Cable Limited & 
Universal Cables Limited. Subsequently, an appeal against the said order has been filed by Mr. Lodha before the division 
bench of Calcutta High Court and the same has been admitted for hearing by the bench.  
CARE believes that the order would neither have an impact on the operations of these companies nor affect their credit risk 
profiles. As per the management, all the three entities are operated and managed by a team of professionals and hence any 
effect on the operations of the company due to such order is very unlikely. However, further developments in this matter will 
require to be monitored closely with ongoing discussions with the management.  
Please refer the following link for the previous Press Releases published on January 06, 2020 and March 23, 2020. 
 
https://www.careratings.com/upload/CompanyFiles/PR/Vindhya%20Telelinks%20Limited-01-06-2020.pdf 
https://www.careratings.com/upload/CompanyFiles/PR/Birla%20Cable%20Limited-01-06-2020.pdf 
https://www.careratings.com/upload/CompanyFiles/PR/Universal%20Cables%20Limited-03-23-2020.pdf 
 
Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
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About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit 
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an 
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in 
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that 
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment 
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our 
domain and analytical expertise backed by the methodologies congruent with the international best practices.   
 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. 
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated 
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. 
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for 
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In 
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed 
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case 
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial 
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability 
whatsoever to the users of CARE’s rating.  Our ratings do not factor in any rating related trigger clauses as per the terms of 
the facility/instrument, which may involve acceleration of payments in case of rating downgrades. However, if any such 
clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades. 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
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